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WARRICK COUNTY BOARD OF FINANCE
COMMISSIONERS MEETING ROOM
107 W. Locust Street, Suite 303
Boonville, Indiana  
January 14, 2019
1:30 PM

The Warrick County Board of Finance met in regular session with Commissioner Bob Johnson, Commissioner Dan Saylor, Commissioner Terry Phillippe, and Judy Beem, Warrick County Treasurer.  
Auditor Debbie Stevens, Chief Deputy BJ Farrell, and Secretary Kristine Georges attended the meeting and recorded the minutes.
President Bob Johnson called the meeting to order at 1:30 PM.
CALL TO ORDER
Commissioner Johnson:  Okay, at this time we’d like to call the Warrick County Board of Finance Meeting, January 14, 2018 to order.  Judy, would you please do the Roll Call?
ROLL CALL
Treasurer Beem:  Dan Saylor?

Commissioner Saylor:  Here.

Treasurer Beem:  Bob Johnson?

Commissioner Johnson:  Here.

Treasurer Beem:  Terry Phillippe?

Commissioner Phillippe:  Here.  Do we include…?

Treasurer Beem:  Um hum, Debbie Stevens?

Auditor Stevens:  Here.

Treasurer Beem:  Kristine Georges?

Kristine Georges:  Here.

Treasurer Beem:  Judy Beem, present.
INTRODUCTION OF BANKS AND BANK REPRESENTATIVE
Commissioner Johnson:  Okay, Judy.  You want to go ahead and take over with the introductions?
Treasurer Beem:  Sure.  I would like to thank all of our banking partners for coming today for this annual meeting.  I view it as a time to just get everybody in one (1) place and just talk about what we have achieved this year, and I think we can be proud of what we have, what we have done this year as a banking community partnering with the County.  We are happy with the results and we would like to see that continue for this year as the investment climate seems to be getting better.  We hope to hear that from you all also.  If each of you could just briefly, we can start with Brenda and just do a brief introduction of your name and the bank that you’re from.  And then if you have business cards with you at the end of the meeting, if you could drop them off so that we can record the spellings of the names and the banks properly.  I’d appreciate that.  Brenda?
Kristine Georges:  And if you can also come up to the podium and state your name and the bank that you’re with, please.  Thank you.
Brenda Julian:  I’m Brenda Julian with LNB Community Bank in Lynnville.  We have four (4) locations in Lynnville, Boonville, Chandler, and Newburgh.
Treasurer Beem:  Thank you.
Commissioner Johnson:  Thank you.
Kyle Dodd:  Kyle Dodd with Banterra Bank.  We have a location in Newburgh on (Hwy) 261.  Also with Amy Allen; she manages our Newburgh Office as well as our Cross Pointe Office in Evansville.  Thank you.
Treasurer Beem:  Thank you.
Chris Rhodaback:  Hello, I’m Chris Rhodaback.  I’m with United Fidelity Bank.  We have a location there in Newburgh on Bell Oaks Drive.  Thank you.
Kyle Williams:  Hi, I’m Kyle Williams with Peoples Bank.  Three (3) locations, two (2) in Newburgh and one (1) right across the Square.
Mary Ann Pugh:  Mary Ann Pugh with German American and we have two (2) locations in Newburgh.  We’ve got one (1) on Bell Oaks and one (1) on Epworth Drive.
Treasurer Beem:  Again thank you for coming.  What we generally also like to do is ask what you feel are the, what we can expect in this coming year.  As I said, we’ve already experienced some good interest rates during the past year, but what can we look forward to in 2019?  Would anybody like to comment?  You’re encouraged to comment.
Commissioner Johnson:  Don’t be shy.
Kyle Dodd:  I don’t want to speak for everybody, but we’re all in the same boat right now where it’s an inverted yield curve which is an interesting time for a bank cause we’re all trying to figure out what to do.  So, I think what you’re going to see is you’re going to see a little bit of push back on rates.  Everybody’s demanding higher rates right now.  It squeezes our margins.  And what I mean by inverted yield curve is, right now, if you came to me and said, can I get a five (5) year loan? I would give you a rate.  And if you said, can I get one (1) for two (2) years?  Two (2) year treasury rate is actually higher than a five (5) year treasury rate, which is very odd time to be.  And I’m not an economist but if you guys Google that you can read a lot about that.  So in terms of what that means to you with interest rates on your accounts?  I think the Fed is expecting maybe a little bit of an economic slowdown in 2019.  There’s been a lot of language out there in the last, actually couple of weeks about whether they’re going to raise rate any more.  Primary right now is five and a half (5 ½), which is a good thing for you guys.  It’s, it means that we’re allowed to give you a little bit more rate because we have some more margin now.  But I don’t expect that to continue at the rate that it’s been for the last year.
Treasurer Beem:  When do you expect to see this slowdown? Is, in what quarter do you know that?
Kyle Dodd:  I think we’ll see it with fourth quarter earnings coming out in the next two (2) weeks.
Treasurer Beem:  Oh.
Kyle Dodd:  I think there’s going to be a lot of discussion about global economy and the global climate and what that means for banks and how that trickles down to you.
Treasurer Beem:  So within this quarter?
Kyle Dodd:  I would, I would say, yes.  You know, the Feds are kind of at a wait and hold right now.  They originally set up to four (4) increases of the prime lending rate in 2019.  Then they said two (2) to three (3), and now they’re just saying that they’re just going to wait and see.
Treasurer Beem:  Thank you.  Anybody else?  Would like to put their slant on it or their bank’s slant on what’s going on?
Chris Rhodaback:  I think we’re all pretty much seeing the same thing.
APPROVAL OF MINUTES
JANUARY 22, 2018

Treasurer Beem:  Now, we can move to Approval of last year’s Minutes.

Commissioner Johnson:  Okay, everybody have a chance to read the Minutes?  I’d entertain a motion.

Commissioner Saylor:  I make a motion to approve the Minutes.

Commissioner Phillippe:  (Inaudible) recommended since I was not present last year’s meeting that I abstain.  

Commissioner Johnson:  So, I’ll go ahead and second.  All in favor? 

Commissioner Saylor:  Aye.

Commissioner Johnson:  Aye.  (Motion carried 2-0-1 with Terry Phillippe abstaining).

REVIEW OF THE 2018 FINANCIAL INVESTMENTS

Treasurer Beem:  Okay, now we can move on to a (inaudible).  I believe everybody on the Board has a copy of the investments and interest earned during 2018.  I’m happy to report that we show a, we showed a considerable increase in the amount of interest that is put into the County General Fund.  Over sixty percent (60%) over the prior year.  Now from what our banking partners are letting us know is that we’re not going to continue to see that or probably not.  But we were fortunate enough to be able to realize that.  And that was a combination of obviously our banking partners giving us higher rates.  But they didn’t just happen.  This office, the Treasurer’s Office, as they can probably attest, we chase them down and ask them periodically, what can you do for us?  Can you do better for us?  Can you do better for us?  And that’s how we were able to aggressively increase the earnings of the interest.  And you can see from the prior years, there’s a column there for 2016, 2017, and 2018.  And you can see the steady increase of what we’ve been able to put into the County General Fund.  Any questions?

Commissioner Phillippe:  Good job.

Treasurer Beem:  Thank you.  As I’ve said, it’s been a combination of efforts.

Commissioner Saylor:  I’m sorry, yes, I have a questions.  It says investment CD’s.  What’s the term typically of those CD’s?

Treasurer Beem:  They’re a year.

Commissioner Saylor:  They’re a one (1) year?

Treasurer Beem:  The State limits us to two (2) years at the maximum.  One (1) year is what we’ve been doing in this County because with all the renovations and projects going on, we didn’t feel comfortable committing those funds for longer periods than that.

Commissioner Johnson:  Any other questions?  Thank you, Judy.

MOTION TO ACCEPT THE REPORTS

Treasurer Beem:  Do I have a motion to accept the report?

Commissioner Saylor:  I make a motion to accept the 2018 Year End Bank Balance Report.

Commissioner Phillippe:  Second.

Commissioner Johnson:  All in favor?

Commissioner Saylor:  Aye.

Commissioner Johnson:  Aye.

Commissioner Phillippe:  Aye.  (Motion carried 3-0).

REVIEW OF MAY AND NOVEMBER 2018 TAX DISTRIBUTIONS
 BY AUDITOR DEBBIE STEVENS

Treasurer Beem:  And now I believe you would do the election of the Officers for 2019 Board.

Commissioner Saylor:  I make a motion for Bob Johnson to be President.

Treasurer Beem:  Oh, I’m sorry, I’m sorry, we, we do need to hear from the Auditor.  My apologies, Debbie, about the Review of the Tax Distributions for the 2018 Tax Funds.  I apologize, Debbie.

Auditor Stevens:  These are strictly tax distributions; no other distributions are included in the total of sixty-three million six hundred sixty-eight thousand four hundred twenty-five dollars and forty-three cents ($63,668,425.43) which does include a distribution to the State of excise, a portion of excise tax, and then Storm Water collections which are a fee.  The total receipts and disbursements which are at the top of the report, these are not finalized numbers for 2018.  Our Annual Financial Report is due March 1st.  So those will be finalized.  But that’s for total of all receipts to the County and all disbursements from the County.  Does anyone have any questions about the tax report?  Okay.  Thank you.

Commissioner Johnson:  Thanks, Debbie.

ELECTION OF 2019 OFFICERS

Commissioner Johnson:  Okay, now we’ll move forward with Election of Officers for 2019.

Commissioner Saylor:  I make a motion to elect Bob Johnson, President.

Commissioner Phillippe:  I’ll second that.

Commissioner Johnson:  All in favor?

Commissioner Saylor:  Aye.

Commissioner Phillippe:  Aye.

Commissioner Johnson:  Aye.  (Motion carried 3-0).  Vice President?  Do we have a Vice and Secretary?  Or what do we have?

Treasurer Beem:  (Inaudible).

Commissioner Johnson:  President, okay.

Commissioner Saylor:  Congratulations.

Commissioner Johnson:  Thank you.  Two (2) years in a row.

ADJOURNMENT

Treasurer Beem:  And I believe that is our meeting unless someone would have questions from the audience?

Commissioner Johnson:  Nothing?

Commissioner Saylor:  Anybody?  Judy?  Debbie?

Commissioner Johnson:  BJ?

Commissioner Saylor:  I make a motion to adjourn.

Commissioner Phillippe:  Second.

Commissioner Johnson:  All in favor?

Commissioner Saylor:  Aye.

Commissioner Phillippe:  Aye.

Commissioner Johnson:  Aye.  (Motion carried 3-0). 


Adjournment Time: 1:41 PM.

WARRICK COUNTY BOARD OF FINANCE

__________________________________
PRESIDENT, ROBERT H. JOHNSON

__________________________________
MEMBER, TERRY PHILLIPPE

___________________________________
MEMBER, DAN SAYLOR

___________________________________
TREASURER, JUDY BEEM


ATTEST:
___________________________________
AUDITOR, DEBBIE STEVENS
WARRICK COUNTY INDIANA
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